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Dear Shareholders,

It gives me great pleasure to share with you the results 
of the Bank for the year ended December 2013. 
Building a new Islamic Bank in Oman represents a 
significant milestone, especially when it will become a 
key component of the country’s economic growth. The 
best talent has to be recruited, appropriate premises 
to be identified, sound policies and procedures to be 
established and, in our case, prudent investment decisions 
need to be made.

I am delighted to report that our first year has been a 
successful one. alizz islamic bank has established itself 
in Oman as a benchmark for Islamic Banking. Our 
performance and investment confirms the strength of our 
business model, the talent and unceasing commitment 
of our people. 

In the coming year, we will continue to spend a good 
deal of time to communicate with our customers to 
ensure we best reflect the desires of those whose faith 
and confidence saw this bank come to life on Monday,  
30 September 2013.

It is, therefore, a matter of great pride for me to reflect 
on the alizz islamic bank’s first operational period and the 
progress we are making.

Being transparent is important to us and with all of our 
communications, we intend to provide as much detail as 
we can to all the relevant stakeholders. In this report we 
explain our purpose and our commitment to stakeholders. 
We also set out the investment decisions we have made 
and how those investments are performing.

We are building an enduring Shari’a Compliant bank that 
is here for the long-term. We have appointed most of 
our top executive management team. Our current Head 
Office is located at Alizz Tower, Central Business District 
area. In the space of a few months we have gone from 
being a great idea to a real bank, with real people making 
real important decisions.

This is only the beginning. There is an important future 
ahead; a future built on hard work and commitment. It 
is a future that we collectively at alizz islamic bank are 
committed to creating as quickly as we can.

In recent years, we have seen a strong rise in demand 
for Islamic banking products and services. The interest 
in Islamic Banking is stretching beyond investors to 
corporates and regulators, who are increasingly realising 
its significance in the current economic environment. 

Operational Review

As a relatively new bank, we are proud that our customers 
include both shareholders and consumers, amongst 
various other stakeholders. Being in the public domain 
requires sound transparency and continued delivery on 
our brand promise. It is therefore very encouraging to 
be recognised for our efforts. In December 2013, alizz 
islamic bank was awarded the “Most Innovative Islamic 
Bank” in Oman by the Global Banking and Finance Review 
portal, UK. 

I am proud to report that alizz islamic bank has taken 
major steps towards its commitment to customer service 
and excellence as a core ethos. A number of exciting 
new products and services were successfully launched. 
I would like to single out our achievement of launching 
a full-fledged Islamic Bank with a number of products 
to serve our customer’s needs. alizz islamic bank is the 
first full-fledged Islamic Bank in Oman to provide Shari’a 
compliant credit cards as well as the first to have an 
all-inclusive mobile banking service. I believe that these 
initiatives are a part of our success story today.

Financial overview

After incorporation of the Bank in November 2012, the 
Bank had to incur substantial pre operating cost to get the 
Bank’s physical and IT infrastructure ready for the official 
launch on the 30 September 2013. Within a three 
month span, till the year end 31 December 2013, the 
Bank managed to attract OMR 1.1 million of deposits and 
financed OMR 3.9 million of assets. After absorbing the 
initial pre operating cost, depreciation of Bank’s physical 
and IT infrastructure, the Bank reported a net loss of  
OMR 3.2 million in line with the expected forecast. 

With the ever growing customer base, well laid business 
plan and innovative customer service, alizz islamic bank 
is expected to capture sizeable market share of Islamic 
assets and liabilities in 2014.

Growing in Oman

We are committed to further developing Islamic Banking 
to be strategically compelling for all our stakeholders, as 
one of the key players in the Omani financial services 
industry. We recognise the need to raise awareness and 
stay connected to our customers across the different 
customer segments. We strive to understand our 
customers’ needs, discover appealing winning solutions, 
and deliver excellent service consistently across all 
channels. 

Investing in Our People

The passion and commitment of our people is key to our 
success. Investing in our people is, without a doubt, the 
most important investment that we make in the future 
of our business. The training and development of all our 
employees in Islamic Banking is vital to the success of 
alizz islamic bank. 
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Shari’a Supervisory Board Report to the Shareholders’ 
General Meeting of alizz islamic bank

For the financial year ended 31st December, 2013

Praise be to Allah, Lord of the Worlds. Peace and 
blessings be upon His prophet Mohammed, his family and 
companions.

To the shareholders of alizz islamic bank….

Peace. Mercy and blessings of God,

By virtue of the directives stipulated in the regulatory 
framework of Islamic banks issued by the Central Bank 
of Oman, the Shari’a Supervisory Board prepares a 
comprehensive annual report on the operations of the 
Bank, to show to what extent the Bank complies with the 
provisions and principles of the Islamic Shari’a, as well as 
the fatwa and decisions of the Board.

We have checked the principles on which the business of 
the Bank is based, its financial results, its investments and 
other operations in order to decide whether they comply 
with the Islamic provisions and principles in the light of 
the fatwa, decisions and directives we issued during the 
financial year ended 31st December, 2013.

The responsibility for compliance with provisions 
and principles of the Islamic Shari’a rests with the 
management since it is responsible for the bank activities 
and operations, and their implementation in accordance 
with the principles on which the Bank business and 
operations rest. Our responsibility is limited to giving 
independent opinion and advice based on the Islamic 
Shari’a, and providing you with our annual report.

We have revised the financial results of the Bank based 
on the balance sheet and revenue and expenditure 
statement. Besides, we have checked the Bank 
deposits with other Islamic banks and windows and 
the investments made by the Bank during the financial 
year ended 31st December, 2013. We have approved 
the acceptable investments and requested others to 
be amended in accordance with Shari’a principles and 
provisions.

We have obtained the required information and 
explanations that prove the Bank compliance with the 
provisions and principles of the Shari’a.

Accordingly, we are convinced and satisfied that alizz 
islamic bank complied as to all its operations, investments 
and deposits, in the financial year ended 31st December, 
2013, with the principles and provisions of the Islamic 
Shari’a in the light of the information and explanations we 
were provided with. Since the Board of Directors is not 
authorised to pay Zakat on behalf of the shareholders, the 
payment of Zakat, the third pillar of Islam, on the shares 
of the Bank is the responsibility of the shareholders.

The Shari’a Supervisory Board asserts that the use of any 
instrument, document or contract, or entering into any 
agreement or investment, or practicing any activity must 
be subject to its prior approval.

The Board, hereby, commends the Bank for its full 
compliance with the provisions and principles of the 
Islamic Shari’a in order to please God. We pray Almighty 
to bless your business.

Peace and blessings be upon prophet Mohammed, his 
family and companions.

24 Rabe’I Thani, 1435 H.
24 February, 2014        

His Eminence Sheikh Dr. Mohammed Abdel Rahim 
Sultan Al Ulama
Chairman
His Eminence Sheikh Dr. Usama Mohammed  
Saad Bahar
Member
His Eminence Sheikh Nasser Bin Yousuf Bin Nasser  
Al Azri
Member

Chairman’s Report

Shari’a Supervisory Board

31 December 
2013

1 November 
2012

(Restated)

  RO   RO

ASSETS  
Cash and balances with Central Bank of Oman 2,822,282                  -   

Due from banks 61,523,549 101,236,014 

Murabaha receivables 481,277 -

Ijara assets 3,474,887     -

Investments 24,898,189                  -   

Property and equipment 2,768,351 -

Intangibles 2,698,827 -

Other assets 1,050,175                  -   

TOTAL ASSETS 99,717,537 101,236,014 

LIABILITIES, EQUITY OF UNRESTRICTED 
INVESTMENT ACCOUNT HOLDERS AND OWNERS’ 
EQUITY
LIABILITIES
Customers’ current accounts 487,468 -

Other liabilities 1,832,149 1,114,477 

TOTAL LIABILITIES 2,319,617 1,114,477 

Equity of unrestricted investment account holders 607,515                  -   

OWNERS' EQUITY
Share capital 100,000,000 100,000,000 

Legal reserve 289,969 289,969 

Fair value reserve (99,000)                  -   

Accumulated losses (3,400,564) (168,432)

TOTAL OWNERS' EQUITY 96,790,405 100,121,537 

TOTAL LIABILITIES, EQUITY OF UNRESTRICTED 
INVESTMENT ACCOUNT HOLDERS AND OWNERS’ 
EQUITY 99,717,537 101,236,014

NET ASSETS PER SHARE 0.097 0.100

2 November 
2012

 to

 31 December 
2013

October 2011

 to 

1 November 
2012

  RO   RO
Income from financing activities 10,807 -
Income from investing activities 723,768 -
TOTAL INCOME FROM FINANCING AND INVESTING 
ACTIVITIES 734,575 -
Return on unrestricted investment account holders (338) -
BANK’S SHARE IN INCOME AS MUDARIB AND RAB 
UL MAAL 734,237 -
Other expense (25,405) -

708,832 -
Staff cost (1,939,976) (104,575)
General and administrative expenses (1,785,715) (63,857)
Depreciation (74,663) -   
Amortisation of intangibles (97,203)                  -
TOTAL EXPENSES (3,897,557) (168,432)
LOSS BEFORE PROVISION FOR IMPAIRMENT (3,188,725) (168,432)
Provision for impairment (43,407) -  
LOSS FOR THE PERIOD (3,232,132) (168,432)
LOSS PER SHARE FOR THE PERIOD (0.003) (0.002)
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